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FINANCIAL AND BUSINESS REVIEW

FINANCIAL REVIEW

For the six months ended 30th June, 2007, the Group recorded an unaudited consolidated
profit attributable to shareholders of HK$628.7 million, representing an increase of about 5
times over the comparative amount of HK$104.6 million attained in the corresponding
period in 2006. The profit increase was largely attributable to the share of profit from
Regal Hotels International Holdings Limited, the listed associate of Paliburg Holdings
Limited, due to the gain derived by Regal from the spin-off of Regal Real Estate Investment
Trust in March 2007.

As at 30th June, 2007, the Group owned approximately 53.0% interest in Paliburg and
Paliburg held approximately 44.7% of the shares in Regal. Regal REIT in turn was equity-
accounted for by the Regal group as a 70.5% owned associate. Due to the elimination of
the unrealised gain attributable to the interest retained by the Regal group in Regal REIT,
the interest in Regal REIT was stated in the financial statements of the Regal group only at
a net sum of HK$292.5 million. The interest in Regal REIT represented by far the most
significant investment held by the Regal group and if it were to be valued plainly based on
its attributable share of the underlying net assets of Regal REIT as at 30th June, 2007, the
interest held in Regal REIT would have been stated at HK$7,333.9 million instead. This has
in turn also affected the book net assets of the Group as at 30th June, 2007.

In order to more fairly reflect the underlying net asset value of the Group and for the
purposes of reference and ease of comparison, supplementary information on the Group’s
net assets position, compiled on a proforma basis to reflect the share of the underlying net
assets as attributable to the 70.5% interest held by Regal in Regal REIT as mentioned
above, is provided in the section headed “Management Discussion and Analysis” below.

During the period under review, the optional convertible bonds in an aggregate principal
amount of HK$160 million granted by the Group to certain independent third party
purchasers in 2005 have been fully subscribed and converted into new ordinary shares of
the Company. Furthermore, in June 2007, the Company completed the placing and top-up
subscription of 1,600 million new ordinary shares of the Company at a placing price of
HK$0.325 per share. These equity issues have raised for the Group aggregate gross
proceeds of HK$680 million, part of which is intended to be utilised to fund the proposed
investments in the natural resources projects.

BUSINESS REVIEW

Since the early part of this year, management has spent strenuous efforts in identifying and
exploring investment opportunities in the energy and natural resources sector in different
parts of the world.

As reported earlier, the Group entered into a memorandum of understanding with an
independent third party in March 2007 for the possible investment by the Group in a
natural gas project in the United States of America. After some preliminary assessments
and taking into consideration the amount of potential investment involved and the return
expected to be achieved, management has decided not to further pursue on this project.
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In April 2007, the Group entered into an acquisition agreement with certain independent
third party vendors, pursuant to which the Group conditionally agreed to purchase a total
of 51.8% direct or indirect interest in Chain Bright LLC, a company incorporated in
Mongolia with limited liability, at a total consideration of HK$100 million.

Chain Bright was the registered holder of an exploration license empowering Chain Bright
to conduct exploration for minerals in an Exploration Area of 12,580 hectares located in
the eastern part of Mongolia. The conditions precedent to the completion of the
acquisition agreement include, among others, the Group being satisfied with the due
diligence review on the business and financial aspects of Chain Bright and the exploitable
reserves of uranium and coal and other mineral resources in the Exploration Area, and the
relevant mining licenses having been obtained by Chain Bright at the cost and expenses of
the vendors on terms and conditions acceptable to the Group. Subsequent to the
acquisition agreement, mining licenses for Chain Bright to conduct the mining of coal
covering an area of 2,290 hectares and the mining of uranium covering an area of 1,410
hectares within the Exploration Area have respectively been issued by the relevant
Mongolian government authority to Chain Bright and verified by the Group's legal advisers
in Mongolia. Due to the longer time required for the conduct of the requisite due diligence
review, the Group and the vendors have recently agreed to extend the long-stop date for
the satisfaction of the conditions under the acquisition agreement for 3 months to 17th
November, 2007.

In conjunction with the prospective coal mining business under exploration in Mongolia,
the Group also entered into a letter of intent with Tianjin Huihai New Energy Company
Limited in June 2007 for the supply of coal to the PRC, subject to the negotiation and
agreement on the detailed terms and conditions in relation to the proposed supply and
purchase of coal to be set out in a legal definitive agreement.

Lately in August 2007, the Company entered into a letter of intent with China Nuclear
Energy Industry Corporation in relation to proposals regarding, among others, the
establishment of long-term co-operative alliance between the two parties for the
exploration and development of uranium resources in Mongolia and other countries and
the possible joint investment with China Nuclear in economically viable uranium mines and
the underwriting by China Nuclear of the sale of the uranium products.

China Nuclear is a wholly-owned subsidiary of China National Nuclear Corporation and is
the only company authorised by the PRC government to carry on import and export of
nuclear fuel and to supply nuclear fuel to nuclear power plants in the PRC. China Nuclear
and its parent group have extensive experience and expertise in the uranium and nuclear
fuel industries and as part of this co-operative alliance, China Nuclear will be given first
right to be appointed on competitive terms to provide multi-faceted technical support on
all aspects of due diligence, prospecting, exploration and mining works on the uranium
mines in which the Company proposes to invest, including the proposed mining project in
Mongolia.



In view of the contemplated long-term relationship and strategic partnership between the
Company and China Nuclear in developing the uranium businesses, and in order to
strengthen the co-operative prospects between the two parties, China Nuclear will be
granted an option to subscribe for 1 billion new shares of the Company at an exercise price
of HK$0.201 per share. The grant of such option will be subject to compliance with
applicable laws and regulations and will be granted when the formal agreement has been
finalised and signed, exercisable within 2 years from the date of grant.

It was agreed that, within 3 months from the date of the letter of intent entered into
between the Company and China Nuclear, the parties will finalise and sign a formal
agreement in respect of the matters contemplated in the letter of intent and to comply
with the necessary procedures and to obtain requisite approvals and consents. Further
detail information in relation to the letter of intent is contained in the announcement dated
13th August, 2007 released by the Company.

PALIBURG HOLDINGS LIMITED

For the six months ended 30th June, 2007, Paliburg recorded an unaudited consolidated
profit attributable to shareholders of HK$1,200.1 million, representing an increase of more
than 4.7 times over the comparative amount of HK$209.1 million attained in the
corresponding period in 2006.

PROPERTIES
Hong Kong

With a view to focusing resources on principal investments and property projects, the
Paliburg group has during the period taken steps to dispose of some of its non-core assets.

In March 2007, the Paliburg group completed the sale to Cosmopolitan International
Holdings Limited, a listed company in Hong Kong, of the entire equity interests in the
wholly-owned subsidiary that beneficially owns the 10 retained duplex units and unsold car
parks in the completed residential development at Rainbow Lodge, 9 Ping Shan Lane, Yuen
Long, New Territories at a consideration of HK$70 million.

Part of the consideration in the amount of HK$56 million was settled by the Cosmopolitan
group issuing to the Paliburg group convertible bonds that are convertible into 800 million
new shares of Cosmopolitan at an initial conversion price of HK$0.07 per share. In
conjunction with the issue of such convertible bonds, the Paliburg group has granted to the
Cosmopolitan group certain placement rights, exercisable by the Cosmopolitan group
within 12 months from the date of issue, to procure potential investors to purchase part or
all of the convertible bonds held by the Paliburg group. In case where the Paliburg group
disposes of the convertible bonds pursuant to such placement rights or chooses to retain
the convertible bonds after an offer has been so procured, the Paliburg group would
account to Cosmopolitan 70% of the profit arising from the placement of such convertible
bonds.

Further in June 2007, the Paliburg group completed the agreement for the sale of the
entire equity interest in the wholly-owned subsidiary that beneficially owns the various
parcels of land in Sharp Island, Sai Kung, New Territories, which were formerly held by the
Paliburg group for future development purposes, at a consideration of HK$50 million.
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The Paliburg group has a 30% interest in the joint development project at Ap Lei Chau
Inland Lot No. 129, Ap Lei Chau East. This development project entails primarily residential
accommodation comprising luxury apartments together with ancillary retail areas, having
total gross floor area of about 913,000 square feet, and complemented with recreational
and car parking facilities. Site formation works have been completed and the piling works
are in progress. As the supply of luxury apartments in Hong Kong within the next few
years, particularly on the south side of the Hong Kong island, is relatively limited, the luxury
residential apartments in this project are anticipated to be well received and in great
demand.

The ground floor shops and all the office floors in the commercial building at 211 Johnston
Road, Wanchai, which are retained as investment properties, have virtually been fully
leased and are yielding increasing rental income.

The People’s Republic of China

The development project in the Central Business District of Beijing, the People’s Republic of
China, is 59% owned by an associate which, in turn, is 50% each held by the Paliburg
group and the Regal group. Due to the time required to secure the development rights to
the Phase Il land site included within the project and to resolve relocation and
compensation arrangements with existing occupiers on the land sites, the overall
development timetable has been delayed. It is expected that a more accurate projection of
the development timetable for this project should be finalised in the near future.

CONSTRUCTION AND BUILDING RELATED BUSINESSES

The Paliburg group’s construction and building related businesses on the whole are
progressing steadily and its construction arm, Chatwin Engineering Limited, has secured
additional construction contracts, both in the private and public sectors.

OTHER INVESTMENTS

Subsequent to the half year end date, the Paliburg group completed a share swap
agreement with an independent third party, pursuant to which the Paliburg group acquired
from that party 180 million existing issued shares of Cosmopolitan, representing
approximately 11.3% of the issued share capital of Cosmopolitan, for a total consideration
of HK$126 million. The consideration was settled by Paliburg issuing to that party 336
million new shares, which was equivalent to an issue price of HK$0.375 per share.

The Cosmopolitan group is engaged in, among others, property business and is working on
a number of proposed large scale property development projects in the PRC. The directors
of Paliburg believe that, through the investment in Cosmopolitan, the Paliburg group will
be provided with opportunities to indirectly invest in and capitalise on the growing
potential of the PRC real estate market as well as participating directly in some selective
property development projects to be undertaken by the Cosmopolitan group.



The investment in Regal represented the most significant investment of the Paliburg group
and Paliburg has always intended to maintain a strategic controlling interest in Regal. In
order to allow the Paliburg group to hedge against potential dilution in its shareholding
interest in Regal that may result from the conversions of convertible securities issued by the
Regal group, in April 2007, the Paliburg group acquired from independent third party
vendors certain convertible bonds of the Regal group which were convertible into 500
million new shares of Regal. The total consideration of HK$360 million was settled by the
Paliburg group as to HK$60 million in cash and the balance of HK$300 million by way of
promissory notes.

All the convertible bonds issued by the Regal group, including those acquired by the
Paliburg group, have since been fully converted and the Paliburg group has also exercised
its entire holding of the share warrants of Regal, which expired in July 2007, into new
shares of Regal. As at the date of this report, the Paliburg group held approximately 44.6%
shareholding interest in the enlarged issued ordinary share capital of Regal.

REGAL HOTELS INTERNATIONAL HOLDINGS LIMITED

The 2007 financial year is a very fruitful year for Regal. The successful implementation of
the separate listing of Regal REIT on the Main Board of The Stock Exchange of Hong Kong
Limited in March 2007 marked a very important step for the Regal group in its overall
business development. Through this spin-off process, substantial profits and significant new
funds have been derived, establishing for Regal a solid platform for its continuing growth.

For the six months ended 30th June, 2007, Regal achieved an unaudited consolidated profit
attributable to ordinary shareholders of HK$2,496.2 million, which represented an increase
of more than 7 times over the comparative profit of HK$310.8 million attained in 2006.

Following the completion of the spin-off transactions, the operating structure of the Regal
group in respect of its hotel businesses has changed. Summarily, the five Regal Hotels in
Hong Kong are now directly owned by Regal REIT but the Regal group continues to be the
operator and manager of these hotel properties under the lease arrangements and hotel
management agreements with Regal REIT. Regal Portfolio Management Limited, a wholly-
owned subsidiary of the Regal group, also acts as the asset manager of Regal REIT.

For the period from 11th December, 2006 (the date of establishment of Regal REIT) to 30th
June, 2007, Regal REIT attained a profit of HK$2,165.0 million, which included the gain of
HK$2,044.4 million that arose from its acquisition of the five Regal Hotels in Hong Kong
from the Regal group at a discount to their market valuations. The board of the REIT
Manager has also resolved to make a distribution of HK$0.057 per unit to unitholders for
the period from the listing date of Regal REIT of 30th March, 2007 to 30th June, 2007.
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HOTELS

During the period under review, market fundamentals in the travel and tourism sector in
Hong Kong continued to be strong. Overall for the five Regal Hotels, the combined average
room occupancy level was about 81%, reflecting an increase of about 1.5% as compared
with the first half of 2006, while the combined average room rate was enhanced by about
3.7%.

The Asset Enhancement Programme at the Regal Airport Hotel, Regal Hongkong Hotel,
Regal Oriental Hotel as well as those rooms at the Regal Riverside Hotel that are scheduled
for completion within this year have all been substantially completed and by the fourth
quarter this year, an aggregate of 194 new hotel rooms will be ready for letting. As part of
the agreement for the sale of the five Regal Hotels in Hong Kong to Regal REIT, the Regal
group has undertaken to complete the Asset Enhancement Programme at its own cost. The
negotiation on the land premium for the lease modification to permit the construction of 3
additional storeys on top of the existing building structure at the Regal Riverside Hotel,
which will provide additionally 274 new hotel rooms, has recently been concluded and the
requisite construction works will soon commence.

PROPERTIES

Over 20 houses in Regalia Bay, the luxury residential development in Stanley, Hong Kong
have been leased at progressively increased rental rates. The Regal group will continue to
lease out the unsold houses unless the price offered by prospective purchasers is attractive.
The Regal group is discussing with its joint venture partner for a division of the available
houses between the two shareholders and based on the proposed arrangement being
discussed, it is expected that the Regal group will have an allocation of 36 available houses
with total gross area of about 166,000 square feet.

OTHER INVESTMENTS

In January 2007, the Regal group entered into a letter of intent with Cosmopolitan to
participate in a large scale development project in Shenyang City, Liaoning Province, which
is the subject of an overall development cooperation framework agreement between the
Cosmopolitan group and the Shenyang Menrong Economic District. Further in May 2007,
the Regal group subscribed for convertible bonds issued by the Cosmopolitan group in a
principal amount of HK$102.5 million, which are convertible into 500 million new shares of
Cosmopolitan at an initial conversion price of HK$0.205 per share. Through the investment
in the Cosmopolitan group, the Regal group will be provided with opportunities to directly
participate in the hotel and hospitality-related portions planned within certain of the
proposed large scale development projects that are being worked on by the Cosmopolitan
group, and indirectly to share in the profit potentials of such projects as would be
enhanced by the Regal group’s presence and contribution.



OUTLOOK

As the latter half of the year is traditionally the higher season, with the fourth quarter
being the strongest for the hotel industry in Hong Kong, the five Regal Hotels are expected
to achieve better performance than that attained in the first half year.

Following the spin-off of Regal REIT, the Regal group is staging its expansion plans in the
hotel business sector in two directions, to be undertaken in parallel and on a
complementary basis. Regal REIT will focus on the acquisition of hotel and hospitality-
related properties and has the mission to build up its existing portfolio and to become a
pre-eminent owner of four and five star hotels in Greater China. On the other front, the
Regal group will primarily target on the expansion of the hotel management network as
well as the acquisition and development of new hotel and hospitality-related projects,
which in appropriate cases may potentially serve as an incubator for future acquisitions by
Regal REIT.

The Regal group presently holds a substantial amount of cash resources and is free of any
bank debt, and it is in a ready position to embark on its planned expansion programme.

Over the past months, the Regal group has been actively reviewing a vast number of
proposals for the acquisition and/or joint venture of hotel projects in China. Some of these
proposals have been identified as possible targets and certain of which are at a relatively
more advanced stage of negotiation.

The directors of Regal are confident that as the Regal group maintains a very strong
financial position, it is now ready for dynamic network expansion and well-poised to take
advantage of any attractive investment or other opportunities that may become available in
the near future, which can serve to enhance long-term value to shareholders.

While the problems over the subprime loans in the United States have triggered off some
adverse repercussions in the international financial and capital markets over the recent
period, the scope and extent of such effects are yet to be ascertained. However, the
Paliburg group remains optimistic of the outlook of the real estate market in Mainland
China and is actively reviewing various acquisition proposals on potential development
projects in this regard.

The Paliburg group is well-prepared for long-term growth and, in the meanwhile, is also
considering proposals with a view to strengthening its asset and capital base, in
preparation for its planned business expansion ahead.
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The Group is working diligently on the uranium and coal mining project in Mongolia. As
the Group has strong expertise in investment and planning, through the formation of a
long-term strategic alliance with China Nuclear, the Group will be supplemented with full
range technical support from the China Nuclear group in the exploration and development
of the uranium business. The Group is hopeful that through this alliance, new co-operative
projects that span across different countries could be gradually developed.

The Group is well-poised for strategic diversification and believes that its plan to invest in
the energy and natural resources sectors can provide to the Group with rapid growth
prospects and, if successfully implemented, should potentially generate immense profits to
the Group and its shareholders.

By Order of the Board
LO YUK SUI

Chairman

Hong Kong, 27th August, 2007




INTERIM DIVIDEND

In view of the satisfactory results achieved, the Directors have declared the payment of an
interim dividend of HK0.05 cent per ordinary share for the financial year ending 31st
December, 2007 (2006 — HKO0.03 cent), absorbing a total amount of approximately
HK$10.7 million (2006 — HK$4.9 million), payable to holders of ordinary shares on the
Register of Ordinary Shareholders on 21st September, 2007.

According to the terms of the convertible preference shares of the Company, the holders of
the convertible preference shares are not entitled to any right of participation in the profits
of the Company.

The Register of Ordinary Shareholders will be closed from Wednesday, 19th September,
2007 to Friday, 21st September, 2007, both days inclusive, during which period no
transfers of shares will be effected. In order to qualify for the interim dividend, all transfers
of ordinary shares and/or subscriptions of the outstanding 2011 warrants, duly
accompanied by the relevant certificates together with, where appropriate, the relevant
subscription moneys, must be lodged with the Company’s branch registrar in Hong Kong,
Tricor Tengis Limited, no later than 4:00 p.m. on Tuesday, 18th September, 2007. The
relevant dividend warrants are expected to be despatched on or about 11th October, 2007.

MANAGEMENT DISCUSSION AND ANALYSIS

Operating Highlights

The Group's significant investments during the period principally constitute its interests in
Regal Hotels International Holdings Limited (“Regal”), the listed associate of the Group,
which was held through Paliburg Holdings Limited (“Paliburg”), the listed subsidiary of the
Company. The operating results of Paliburg during the period and its business prospects are
contained in the sections above headed "Business Review” and "Outlook” respectively. The
significant investments of Regal following the spin-off of the Regal Real Estate Investment
Trust (“Regal REIT") on 30th March, 2007 comprised its interests in the operation and
management of the five Regal Hotels in Hong Kong, the investment in Regal REIT (which
now directly owns the five Regal Hotels in Hong Kong), the asset management of Regal
REIT, the interest in the jointly controlled Regalia Bay development and other investment
businesses. The performance of Regal and its hotel operations during the period under
review, their future prospects, the commentary on the local hotel industry and changes in
general market conditions and their potential impact on the operating performance, as well
as the progress and prospects on the Regalia Bay development are also contained in the
sections above headed “Business Review” and “Outlook” respectively.
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Cash Flow and Capital Structure

During the period under review, net cash inflow from operating activities amounted to
HK$26.5 million (2006 - outflow of HK$11.4 million). Net interest receipt for the period
amounted to HK$0.7 million (2006 - payment of HK$3.8 million).

During the period under review, a total of 247.3 million new ordinary shares of the
Company were allotted and issued to the holders of the 2011 Warrants of the Company
who exercised the subscription rights in an aggregate amount of HK$24.7 million attaching
to the 2011 Warrants at the subscription price of HK$0.10 per ordinary share. As at the
date of this report, a total of 249.3 million new ordinary shares of the Company have been
allotted and issued upon exercise of the 2011 Warrants, and the aggregate amount of the
2011 Warrants remaining outstanding was HK$303.3 million exercisable into 3,032.8
million new ordinary shares of the Company at the prevailing subscription price of HK$0.10
per ordinary share (subject to adjustments).

During the period under review, a total of 70,692,669 new ordinary shares of the Company
were allotted and issued by the Company upon the conversion of 70,692,669 Series C
convertible non-voting preference shares of HK$0.10 each of the Company (“Series C
Shares”) on the basis of one new ordinary share for every Series C Share so converted
(subject to adjustments). Up to the date of this report, a total of 812,363,312 new ordinary
shares were allotted and issued by the Company upon the conversion of 812,363,312
Series C Shares. As of the date of this report, there are outstanding 2,437,089,940 Series C
Shares in issue, convertible into a total of 2,437,089,940 new ordinary shares in stages up
to and until 15th December, 2009.

During the period under review, the optional bonds in an aggregate principal amount of
HK$160.0 million (“Optional Bonds”) in respect of the zero coupon guaranteed convertible
bonds due 2010 guaranteed by, and convertible into ordinary shares of, the Company in an
aggregate principal amount of HK$240.0 million (comprising HK$80.0 million firm bonds
(“Firm Bonds”) and HK$160.0 million Optional Bonds) issued by Supreme Way Limited, a
wholly owned subsidiary of the Company, were fully subscribed and issued. A total of
2,350.0 million new ordinary shares of the Company were allotted and issued during the
period upon conversion of all of the outstanding issued Firm Bonds in an aggregate
principal amount of HK$75.0 million and the issued Optional Bonds, based on the
conversion price of HK$0.10 per ordinary share. As of the date of this report, there are no
outstanding Firm Bonds and Optional Bonds in issue.

In June 2007, 1,600 million new ordinary shares of the Company were allotted and issued
by the Company to Grand Modern Investments Limited (“Grand Modern”), a substantial
shareholder of the Company controlled by Mr. Lo Yuk Sui (the Chairman and controlling
shareholder of the Company), at HK$0.325 per ordinary share following a placement by
Grand Modern of 1,600 million issued ordinary shares of the Company at HK$0.325 per
ordinary share. Net cash inflow to the Company from the above new share issue amounted
to approximately HK$500 million, which is intended to be used for funding the proposed
investments in the Mongolian mining projects and for general working capital purposes.
Further details relating to the new share issue are set out in the section headed “lssue of
New Ordinary Shares under the 20% General Mandate” below.



Assets Value

In order to more fairly reflect the Group's underlying net asset value, the Group considers it
appropriate also to present to shareholders, as set out below, supplementary information
on the Group's statement of net assets on a proforma basis that the Group's interest in
Regal is adjusted to reflect its attributable share of Regal’s proforma net assets as adjusted
for Regal’s interest in Regal REIT to reflect the share of the underlying net assets
attributable to Regal based on Regal REIT's reported net assets attributable to its
unitholders as at 30th June, 2007:

Statement of Proforma Net Assets

30th June, 2007

(Unaudited)
HK$'million
Non-current assets
Interests in Regal 5,360.6
Interests in other associates 625.8
Other non-current assets 755.3
Total non-current assets 6,741.7
Net current assets 232.3
Total assets less current liabilities 6,974.0
Non-current liabilities (128.6)
Minority interests (2,847.6)
Proforma net assets attributable to
equity holders of the parent 3,997.8
Proforma net asset value per ordinary share HK$0.17
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Borrowings

As at 30th June, 2007, the Group had cash and bank balances net of borrowings of
HK$147.7 million (31st December, 2006 - net borrowings of HK$275.5 million,
representing a gearing ratio of 6.6% based on total assets of HK$4,171.1 million).

Details of the Group's pledge of assets is shown in note 13 to the condensed consolidated
financial statements.

Information in relation to the maturity profile of the borrowings of the Group as of 30th
June, 2007 has not changed materially from that disclosed in the most recently published
annual report of the Company for the year ended 31st December, 2006 (the “2006 Annual
Report”).

Material Acquisitions or Disposals of Subsidiaries or Associates

As previously disclosed in the Company’s 2006 Annual Report, in March 2007, the Paliburg
group completed the disposal of its entire equity interest in a wholly-owned subsidiary
indirectly holding a property held for sale. Further in June 2007, the Paliburg group
completed another agreement for the disposal of its entire equity interest in a wholly-
owned subsidiary indirectly holding a property held for future development. Details of such
transactions are disclosed in the section above headed “Business Review".

Save as otherwise disclosed in the sections above headed “Business Review"” and
"Qutlook”, the Group has no immediate plan for material investments or capital assets.

Funding and Treasury Policy

The Group adopts a prudent funding and treasury policy with regard to its overall business
operations. Property development projects are financed partly by internal resources and
partly by bank financing. Project financing is normally arranged in local currency to cover a
part of the land cost and a major portion or the entire amount of the construction cost,
with interest calculated by reference to the interbank offered rates and the loan maturity
tied in to the estimated project completion date.

During the period under review, as the Group’s borrowings are all denominated in Hong
Kong dollar currency, being the same currency in which the Group’s major revenues are
derived, and with interest primarily determined with reference to interbank offered rates,
no hedging instruments for currency or interest rates purposes have been deployed.

Remuneration Policy

The Group, together with the Regal group, employ approximately 2,050 staff in Hong
Kong. The Group’s management considers the overall level of staffing employed and the
remuneration cost incurred in connection with the Group's operations to be compatible
with market norm.



Remuneration packages are generally structured by reference to market terms and
individual merits. Salaries are normally reviewed on an annual basis based on performance
appraisals and other relevant factors. Staff benefit plans maintained by the Group include
mandatory provident fund scheme and medical and life insurance.

With a view to providing long term incentives, the Company and Paliburg maintain the
share option schemes named as “The Century City International Holdings Limited Share
Option Scheme” and “The Paliburg Holdings Limited Share Option Scheme”, respectively,
under which share options have been granted to selected eligible persons.

Issue of New Ordinary Shares under the 20% General Mandate

Pursuant to a conditional subscription agreement dated 22nd May, 2007 made between
the Company and Grand Modern (the “Top-up Subscription Agreement”), Grand Modern
subscribed for 1,600 million new ordinary shares of the Company (the “Top-up Shares”) of
HK$0.01 each in the share capital of the Company (“Shares”), being the same number of
Shares as that finally sold by Grand Modern at the placing price of HK$0.325 per Share
under the placing agreement dated 22nd May, 2007 made between UOB Kay Hian (Hong
Kong) Limited as the placing agent (the “Placing Agent”), Grand Modern and the
Company, in cash at a subscription price of HK$0.325 per Share (the “Top-up Price”) (the
“Top-up Subscription”). The Top-up Price represented (i) a discount of approximately 7.1%
to the closing price of HK$0.350 per Share as quoted on the Stock Exchange on 21st May,
2007, being the last trading day of the Shares immediately prior to the date of the Top-up
Subscription Agreement; and (ii) a discount of approximately 4.7% to the average closing
price of HK$0.341 per Share as quoted on the Stock Exchange from 15th May, 2007 to
21st May, 2007, being the last five consecutive trading days of the Shares immediately
prior to the date of the Top-up Subscription Agreement.

Completion of the Top-up Subscription Agreement was conditional upon, inter alia, the
placing of 1,600 million existing issued Shares held by Grand Modern through the Placing
Agent to independent investors, which was completed on 28th May, 2007. On 4th June,
2007, the Top-up Shares were allotted and issued to Grand Modern. The Top-up Shares
were issued under the general mandate granted to the Directors of the Company at the
annual general meeting of the Company held on 16th June, 2006, ranking pari passu in all
respects with the then existing issued Shares.

The Top-up Subscription was intended to raise funds for the Company for the proposed
investments in the Mongolian mining projects and general working capital purposes while
broadening the Company’s shareholder and capital base. Net proceeds of approximately
HK$500 million were raised under the Top-up Subscription.

Details of the placing of 1,600 million existing Shares and the Top-up Subscription were
disclosed in an announcement of the Company dated 22nd May, 2007.

Century City International Holdings Limited
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Condensed Consolidated Income Statement

Notes
REVENUE 2
Cost of sales
Gross profit

Other income and gains 3
Fair value gain upon reclassification
of a property held for sale to
an investment property
Administrative expenses
Other operating expenses, net 4

OPERATING PROFIT 2

Finance costs 6
Share of profits and losses of associates

PROFIT BEFORE TAX
Tax 7

PROFIT FOR THE PERIOD BEFORE ALLOCATION
BETWEEN EQUITY HOLDERS OF THE PARENT
AND MINORITY INTERESTS

Attributable to:
Equity holders of the parent
Minority interests

EARNINGS PER ORDINARY SHARE
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE PARENT 8

Basic
Diluted

DIVIDEND PER ORDINARY SHARE 9

Six months ended
30th June, 2007
(Unaudited)

HK$'million

242.3
(191.3)

51.0
117.8

(21.5)
(71.8)

75.5

(12.5)
1,130.7

1,193.7
(0.9)

1,192.8

628.7
564.1

1,192.8

HK3.45 cents
HK2.34 cents

HKO0.05 cent

Six months ended
30th June, 2006
(Unaudited)

HK$'million

86.4
(75.9)

10.5
6.0

199.3

104.6
94.7

199.3

HKO0.64 cent
HKO0.43 cent

HK0.03 cent



Condensed Consolidated Balance Sheet

30th June, 2007
(Unaudited)

Notes HK$'million
NON-CURRENT ASSETS
Property, plant and equipment 4.9
Investment properties 350.3
Goodwill 202.0
Property held for future development -
Interests in associates 4,352.5
Available-for-sale equity investments 34.7
Financial asset at fair value through
profit or loss 141.3
Loans receivable 11.9
Deposit 10.0
Other assets 0.2
Total non-current assets 5,107.8
CURRENT ASSETS
Financial assets at fair value through
profit or loss 7.8
Properties held for sale 6.0
Inventories 8.5
Debtors, deposits and prepayments 10 129.0
Time deposits 744.8
Cash and bank balances 20.3
916.4
Asset of a disposal group classified as
held for sale 249.4
Total current assets 1,165.8
CURRENT LIABILITIES
Creditors and accruals 11 (112.4)
Tax payable (3.7)
Promissory notes payable (300.0)
Interest bearing bank and other borrowings (197.5)
Deposits received (221.0)
(834.6)
Liability directly associated with the asset of
a disposal group classified as held for sale (98.9)
Total current liabilities (933.5)
NET CURRENT ASSETS 232.3

TOTAL ASSETS LESS CURRENT LIABILITIES

5,340.1

31st December, 2006
(Audited)

HKS$'million

5.6
350.3
202.0

26.7
2,981.6
37.4

14.3
3,618.1

19.1
38.7
6.9
91.5
129.8
17.6

303.6

249.4

553.0

(110.2)
(2.8)

(10.3)
(220.3)

(343.6)

(98.9)
(442.5)
110.5

3,728.6

Century City International Holdings Limited
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Condensed Consolidated Balance Sheet (Cont’'d)

30th June, 2007
(Unaudited)

HKS$'million
TOTAL ASSETS LESS CURRENT LIABILITIES 5,340.1
NON-CURRENT LIABILITIES
Interest bearing bank borrowings (119.9)
Convertible bonds -
Deferred tax liabilities (8.7)
Total non-current liabilities (128.6)
Net assets 5,211.5
EQUITY
Equity attributable to equity holders of the parent
Issued capital 458.5
Equity component of convertible bonds -
Reserves 2,662.7
Dividends 10.7
3,131.9
Minority interests 2,079.6

Total equity 5,211.5

31st December, 2006
(Audited)

HK$'million
3,728.6
(337.9)

(74.7)
(8.7)

(421.3)

3,307.3

422.8
5.2
1,329.2
12.6

1,769.8
1,537.5

3,307.3
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Condensed Consolidated Cash Flow Statement

Six months ended
30th June, 2007
(Unaudited)

HK$'million
Net cash inflow/(outflow) from operating activities 26.5
Net cash inflow/(outflow) from investing activities (29.5)
Net cash inflow from financing activities 620.7
Net increase in cash and cash equivalents 617.7
Cash and cash equivalents at beginning of period 147.4
Cash and cash equivalents at end of period 765.1
Analysis of balances of cash and cash equivalents
Cash and bank balances 20.3
Non-pledged time deposits with original maturity
of less than three months when acquired 744.8
765.1

Six months ended
30th June, 2006
(Unaudited)

HK$'million
(11.4)
21.7

40.3

50.6

100.2

150.8

12.9

137.9

150.8

Century City International Holdings Limited
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Notes to Condensed Consolidated Financial Statements

Accounting Policies

The condensed consolidated interim financial statements are prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 "Interim Financial Reporting”. The accounting policies and basis of
preparation adopted in the preparation of the interim financial statements are the same as those used in the
annual financial statements for the year ended 31st December, 2006, except for the adoption of the
following Hong Kong Financial Reporting Standards (“HKFRSs”) mandatory for annual periods beginning on
or after 1st January, 2007.

HKAS 1 Amendment Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC)-Int 7 Applying the Restatement Approach under HKAS 29
Financial Reporting in Hyperinflationary Economies

HK(IFRIC)-Int 8 Scope of HKFRS 2

HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and Impairment

The adoption of the above HKFRSs has had no material impact on the accounting policies of the Group and
the methods of computation in the Group’s condensed consolidated financial statements.

Segment Information

Segment information is presented by way of two segment formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment reporting basis, by geographical segment.

The Group's operating businesses are structured and managed separately, according to the nature of their
operations and the products and services they provide. Each of the Group's business segments represents a
strategic business unit that offers products and services which are subject to risks and returns that are
different from those of the other business segments. Summary details of the business segments are as
follows:

(@)  the property development and investment segment comprises the development and sale of properties,
the leasing of office and commercial premises and the provision of estate agency services;

(b)  the construction and building related businesses segment engages in construction works and building
related businesses, including the provision of development consultancy and project management
services, property management and also security systems and products and other software
development and distribution;

(c)  the hotel ownership/operation and management segment engages in hotel operations and the
provision of hotel management services;

(d)  the securities investment segment engages in securities trading and investment businesses; and
(e)  the others segment mainly comprises the provision of financing services.

In determining the Group’s geographical segments, revenues are attributed to the segments based on the
location of the customers.

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made to
third parties at the then prevailing market prices.
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Other Income and Gains
Other income and gains represent the following items:

Six months ended
30th June, 2007

(Unaudited)

HK$'million

Interest income 6.4
Fair value gains on financial assets at fair value

through profit or loss 85.3

Gain on disposal of subsidiaries 23.2

Gain on deemed disposal of interests in

the listed associate -

Others 2.9

117.8

Other Operating Expenses, net
Other operating expenses, net, include the following major items:

Six months ended
30th June, 2007
(Unaudited)

HK$'million
Depreciation 1.0
Loss on deemed disposal of interests in

the listed associate 69.9

Six months ended
30th June, 2006
(Unaudited)

HK$'million
3.5

0.3

1.4
0.8

6.0

Six months ended
30th June, 2006
(Unaudited)

HK$'million

1.0

An analysis of profit on sale of investments or properties of the Group is as follows:

Six months ended
30th June, 2007
(Unaudited)

HK$'million

Profit on disposal of listed investments 0.6
Profit on sale of properties 371

Six months ended
30th June, 2006
(Unaudited)

HK$'million

2.5

Century City International Holdings Limited
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Finance Costs

Interest in respect of:
Bank loans and overdrafts, wholly repayable
within five years
Other loans, convertible bonds and promissory notes,
wholly repayable within five years

Total finance costs

Tax

Current - Hong Kong
Provision for tax in respect of profits for the period

Current - Overseas
Underprovision in prior periods

Total tax charge for the period

Six months ended
30th June, 2007
(Unaudited)

HK$’'million

7.8

4.7

12.5

Six months ended
30th June, 2007
(Unaudited)

HK$'million

0.9

0.9

Six months ended
30th June, 2006
(Unaudited)

HK$'million

6.2

2.9

9.1

Six months ended
30th June, 2006
(Unaudited)

HK$'million

0.4

0.1

0.5

The provision for Hong Kong profits tax has been calculated by applying the applicable tax rate of 17.5%
(2006 - 17.5%) to the estimated assessable profits which were earned in or derived from Hong Kong during

the period.

Taxes on the profits of subsidiaries operating overseas are calculated at the rates prevailing in the respective
jurisdictions in which they operate, based on existing legislation, practices and interpretations thereof.

The share of tax charge attributable to the associates amounting to HK$5.5 million (2006 - tax credit of
HK$1.5 million) is included in “Share of profits and losses of associates” on the face of the condensed

consolidated income statement.

Earnings per Ordinary Share Attributable to Equity Holders of the Parent

(@)  Basic earnings per ordinary share

The calculation of basic earnings per ordinary share is based on the profit for the period attributable
to equity holders of the parent of HK$628.7 million (2006 - HK$104.6 million) and on the weighted
average of 18,235.3 million (2006 - 16,438.5 million) ordinary shares of the Company in issue during

the period.



Diluted earnings per ordinary share

The calculation of diluted earnings per ordinary share for the period ended 30th June, 2007 is based
on the profit for the period attributable to equity holders of the parent, adjusted for (i) the decrease
in the Group's proportionate interest in the earnings of Paliburg Holdings Limited (“PHL"), the listed
subsidiary of the Company, and its subsidiaries (the “PHL Group”) of HK$65.8 million assuming all
outstanding convertible bonds (including optional convertible bonds) of Regal Hotels International
Holdings Limited ("RHIHL"), the listed associate of the Company, and its subsidiaries (the “RHIHL
Group”) and all outstanding convertible preference shares of RHIHL were converted into, and the
subscription rights attaching to all outstanding warrants of RHIHL were exercised to subscribe for,
ordinary shares of RHIHL at the beginning of the period and all the outstanding share options of PHL
were exercised to subscribe for ordinary shares of PHL at the beginning of the period; and (ii) the
interest savings on the convertible bonds of HK$1.3 million assuming all outstanding convertible
bonds (including optional convertible bonds) of the Group were converted into ordinary shares of the
Company at the beginning of the period. The weighted average number of ordinary shares used in
the calculation is the aggregate of the weighted average number of ordinary shares in issue during
the period, as used in the basic earnings per ordinary share calculation, and the weighted average
number of ordinary shares of 5,896.3 million that would be issued assuming (i) all the 2,507.8 million
convertible preference shares of the Company were converted into the same number of ordinary
shares of the Company at the beginning of the period; (ii) all outstanding convertible bonds
(including optional convertible bonds) of the Group were converted into ordinary shares of the
Company at the beginning of the period; (iii) all outstanding share options of the Company were
exercised to subscribe for ordinary shares of the Company at the beginning of the period; and (iv) the
subscription rights attaching to all outstanding warrants of the Company were exercised to subscribe
for ordinary shares of the Company at the beginning of the period. The exercise price of the share
options of RHIHL outstanding during the period is higher than the average market price of the
ordinary shares of RHIHL and, accordingly, they have no dilutive effect on the basic earnings per
ordinary share.

The calculation of diluted earnings per ordinary share for the period ended 30th June, 2006 was
based on the profit for that period attributable to equity holders of the parent, adjusted for (i) the
decrease in the Group's proportionate interest in the PHL Group's earnings of HK$10.6 million
assuming all outstanding convertible bonds (including optional convertible bonds) of the RHIHL Group
were converted into, and the subscription rights attaching to all outstanding warrants of RHIHL were
exercised to subscribe for, ordinary shares of RHIHL at the beginning of that period and all the
outstanding share options of PHL were exercised to subscribe for ordinary shares of PHL at the
beginning of that period; and (ii) the interest savings on the convertible bonds of HK$2.4 million
assuming all outstanding convertible bonds (including optional convertible bonds) of the Group were
converted into ordinary shares of the Company at the beginning of that period. The weighted average
number of ordinary shares used in the calculation was the aggregate of the weighted average number
of ordinary shares in issue during that period, as used in the basic earnings per ordinary share
calculation, and the weighted average number of ordinary shares of 5,905.5 million that would be
issued assuming (i) all the 3,527.0 million convertible preference shares of the Company were
converted into the same number of ordinary shares of the Company at the beginning of that period;
and (ii) all outstanding convertible bonds (including optional convertible bonds) of the Group were
converted into ordinary shares of the Company at the beginning of that period. The conversion of the
outstanding convertible preference shares of RHIHL was anti-dilutive for that period and was not
included in the calculation of diluted earnings per ordinary share. In addition, the exercise prices of
the warrants of the Company and the share options of the Company and RHIHL outstanding during
that period were higher than the average market prices of the respective ordinary shares of the
Company and RHIHL and, accordingly, they had no dilutive effect on the basic earnings per ordinary
share.

Century City International Holdings Limited
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10.

Dividend

The Directors have declared the payment of an interim dividend of HK0.05 cent per ordinary share for the
financial year ending 31st December, 2007 (2006 - HKO0.03 cent), absorbing a total amount of
approximately HK$10.7 million (2006 - HK$4.9 million).

According to the terms of the convertible preference shares of the Company, the holders of the convertible
preference shares are not entitled to any right of participation in the profits of the Company.

Debtors, Deposits and Prepayments

Included in the balance is an amount of HK$38.4 million (31st December, 2006 - HK$19.9 million)
representing the trade debtors of the Group. The aged analysis of such debtors, based on the invoice date,
is as follows:

30th June, 2007 31st December, 2006

(Unaudited) (Audited)
HK$'million HK$'million
Outstanding balances with ages:

Within 3 months 40.1 18.3
Between 4 to 6 months 0.1 0.1
Between 7 to 12 months 0.4 -
Over 1 year 3.2 8.6
43.8 27.0
Provisions (5.4) (7.1)

38.4 19.9

Credit Terms

Trade debtors generally have credit terms of 30 to 90 days. The Group seeks to maintain strict control over
its outstanding debts and overdue balances are reviewed regularly by senior management. In view of the
aforementioned and that the Group's exposures spread over a number of counter-parties and customers,
the Group has no significant concentration of credit risk.

Included in the balances are amounts due from the Group's listed associate, a jointly controlled entity of the
listed associate and a related company of HK$25.6 million (31st December, 2006 - HK$8.5 million), HK$0.6
million (31st December, 2006 - HK$2.0 million) and HK$8.3 million (31st December, 2006 - HK$8.3 million),
respectively, which are unsecured, non-interest bearing and repayable either on similar credit terms to those
offered to the major customers of the Group or on demand.

The balance at 31st December, 2006 also included a loan receivable of HK$37.0 million which was secured,
bore interest at 1% per month and was fully repaid during the current period.



11.

12.

Creditors and Accruals

Included in the balance is an amount of HK$17.6 million (31st December, 2006 - HK$7.5 million)
representing the trade creditors of the Group. The aged analysis of such creditors, based on the invoice
date, is as follows:

30th June, 2007 31st December, 2006

(Unaudited) (Audited)
HK$'million HK$'million

Outstanding balances with ages:
Within 3 months 17.3 7.4
Between 4 to 6 months 0.3 0.1

17.6 7.5

The trade creditors are non-interest bearing and are normally settled within 90 days.

Included in the balances are amounts due to the Group’s listed associate and related companies of HK$8.1
million (31st December, 2006 - HK$8.1 million) and HK$5.9 million (31st December, 2006 - HK$11.2
million), respectively, which are unsecured, non-interest bearing and have no fixed terms of repayment.

Related Party Transactions

(@) Transactions with related parties

The Group had the following material related party transactions during the period:

Six months ended Six months ended
30th June, 2007 30th June, 2006
(Unaudited) (Unaudited)
HK$'million HK$'million
The listed associate:
Management fee income 5.7 55
Gross construction fee income 69.2 3.1
Gross development consultancy fee income 3.7 -
Gross income in respect of security systems
and products and other software 0.1 0.2
A jointly controlled entity of the listed associate:
Gross construction fee income 0.8 0.4
A related company:
Advertising and promotion fees

(including cost reimbursements) 0.2 0.3

The nature and terms of these related party transactions were already disclosed in the Group's
audited consolidated financial statements for the year ended 31st December, 2006.
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13.

(b)  Outstanding balances with related parties

Due from associates

Due from a jointly controlled entity
of the listed associate

Due from a related company

Due to the listed associate

Due to a related company

Loans to associates

30th June, 2007
(Unaudited)

HK$'million

264.2

0.6

8.3
(10.6)
(5.9)

156.4

(c)  Compensation of key management personnel of the Group

Short term employee benefits
Share-based payments

Total compensation paid to
key management personnel

Pledge of Assets

Six months ended
30th June, 2007
(Unaudited)

HK$'million

3.5
2.5

6.0

31st December, 2006
(Audited)

HK$'million
231.7

2.0

8.3
(10.6)
(11.2)
156.4

Six months ended
30th June, 2006
(Unaudited)

HK$'million

2.7
2.5

5.2

At 30th June, 2007, certain of the Group’s investment property and available-for-sale equity investments
with a total carrying value of HK$350.8 million and certain ordinary shares in the listed subsidiary and the
listed associate were pledged to secure general banking facilities granted to the Group.

At 31st December, 2006, certain of the Group's investment properties, properties held for sale and
available-for-sale equity investments with a total carrying value of HK$400.2 million and certain ordinary
shares in the listed subsidiary and the listed associate were pledged to secure general banking facilities

granted to the Group.



14. Operating Lease Arrangements
(a)  As lessor

The Group leases certain of its properties under operating lease arrangements, with leases negotiated
for terms ranging from 2 months to 3 years. The terms of the leases generally also require the tenants
to pay security deposits and, in certain cases, provide for periodic rent adjustments according to the
terms under the leases.

At 30th June, 2007, the Group had total future minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

30th June, 2007 31st December, 2006

(Unaudited) (Audited)
HK$'million HK$'million
Within one year 8.5 6.8
In the second to fifth years, inclusive 4.1 3.1

12.6 9.9

(b)  As lessee

The Group leases certain office properties, area and machinery under operating lease arrangements.
Leases for the office properties and area are negotiated for terms ranging from 1 to 3 years, and
those for the machinery are for terms ranging from 13 to 18 months.

At 30th June, 2007, the Group had total future minimum lease payments under non-cancellable
operating leases falling due as follows:

30th June, 2007 31st December, 2006

(Unaudited) (Audited)
HK$'million HK$'million
Within one year 7.9 6.9
In the second to fifth years, inclusive 2.8 6.1

10.7 13.0

15. Post Balance Sheet Event

Subsequent to the balance sheet date, in July 2007, the PHL Group completed a share swap agreement with
an independent third party to acquire from that party 180.0 million existing issued shares in Cosmopolitan
International Holdings Limited for a total consideration of HK$126.0 million which was settled by PHL
issuing to that party 336.0 million new ordinary shares.
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16.

Share Options
The Century City International Holdings Limited Share Option Scheme

The Company operates a share option scheme named as “The Century City International Holdings Limited
Share Option Scheme” (the “Century Share Option Scheme”). The Century Share Option Scheme was
adopted by the Company’s shareholders on 16th June, 2005 and became effective on 21st July, 2005. Share
options granted under the Century Share Option Scheme do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

During the period, movements in share options granted by the Company pursuant to the Century Share
Option Scheme are as follows:

Number of ordinary shares
under share options*

Vesting/
Exercise Exercise
At 1st Vested At 30th periods of price
Name or category January, during June, share of share
Offer date** of participant 2007 the period 2007 options options*
HK$
Director
12th May, 2005 Mr. Lo Yuk Sui
Vested: - 140,000,000 140,000,000 Note 0.12
Unvested: 350,000,000%**  (140,000,000) 210,000,000
Total
Vested: - 140,000,000 140,000,000
Unvested: 350,000,000 (140,000,000 ) 210,000,000
* Subject to adjustment in the case of rights or bonus issues, or other relevant changes in the

Company's share capital.

**  QOffer date is the date on which the grant of share options is offered by the Company and deemed the
date of grant of the share options unless the grant of the share options is otherwise declined or
lapsed.

*** |n excess of the individual maximum limit of 1% of the ordinary shares in issue as of the offer date.
Note:

Vesting/Exercise periods of share options:

On completion of Cumulative percentage
continuous service of Percentage vesting exercisable
2 years after offer date 40% of options granted 40% (exercisable until

6 years after offer date)

3 years after offer date A further 20% of options granted 60% (exercisable until
6 years after offer date)

4 years after offer date A further 20% of options granted 80% (exercisable until
6 years after offer date)

5 years after offer date The final 20% of options granted 100% (exercisable until
6 years after offer date)



The Paliburg Holdings Limited Share Option Scheme

PHL operates a share option scheme named as “The Paliburg Holdings Limited Share Option Scheme” (the
“Paliburg Share Option Scheme”). The Paliburg Share Option Scheme was adopted by PHL's shareholders on
16th June, 2005 and became effective on 21st July, 2005. Share options granted under the Paliburg Share
Option Scheme do not confer rights on the holders to dividends or to vote at shareholders’ meetings.

During the period, movements in share options granted by PHL pursuant to the Paliburg Share Option
Scheme are as follows:

Offer date**

12th May, 2005

25th July, 2005

25th July, 2005

25th July, 2005

25th July, 2005

25th July, 2005

Name or category
of participant

Directors

Mr. Lo Yuk Sui
Vested:
Unvested:

Mr. Donald Fan Tung®
Unvested:

Mr. Jimmy Lo Chun To
Unvested:

Miss Lo Po Man*
Unvested:

Mr. Kenneth Ng Kwai Kai
Unvested:

Other Employees

Employees, in aggregate
Unvested:

Total
Vested:
Unvested:

capital of PHL.

* K

Number of ordinary shares
under share options*

At 1st Vested At 30th
January, during June,
2007 the period 2007
- 72,000,000 72,000,000
180,000,000*** (72,000,000) 108,000,000
20,000,000 N 20,000,000
20,000,000 N 20,000,000
10,000,000 N 10,000,000
20,000,000 N 20,000,000
27,000,000 - 27,000,000
- 72,000,000 72,000,000
277,000,000 (72,000,000 ) 205,000,000

Vesting
period/
Exercise
periods of
share
options

Note

Note

Note

Note

Note

Note

Exercise
price

of share

options*
HK$

0.22

0.22

0.22

0.22

0.22

0.22

Subject to adjustment in the case of rights or bonus issues, or other relevant changes in the share

Offer date is the date on which the grant of share options is offered by PHL and deemed the date of

grant of the share options unless the grant of the share options is otherwise declined or lapsed.

Appointed as Directors of the Company on 11th January, 2007.

In excess of the individual maximum limit of 1% of the ordinary shares in issue as of the offer date.
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Note:

On completion of
continuous service of
2 years after offer date

3 years after offer date

4 years after offer date

5 years after offer date

Vesting/Exercise periods of share options:

Percentage vesting

40% of options granted

A further 20% of options granted

A further 20% of options granted

The final 20% of options granted

Cumulative percentage
exercisable

40% (exercisable until
6 years after offer date)

60% (exercisable until
6 years after offer date)

80% (exercisable until
6 years after offer date)

100% (exercisable until
6 years after offer date)




OTHER INFORMATION

Directors’ Interests in Share Capital

As at 30th June, 2007, the interests and short positions of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the Securities and Futures
Ordinance ("SFO")) of the Company, which (a) are as recorded in the register required to
be kept under section 352 of the SFO; or (b) are as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model Code") in the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), were as follows:

Number of Shares Held

Total
(Approximate
percentage
of the
Issued Shares
Name of Class of Personal  Family/other Corporate as at 30th
Director Shares Held [nterests [nterests [nterests June, 2007)

1. The Company Mr. Lo Yuk Sui Ordinary
(i Issued 294,516,903 - 11,664,822,186 11,959,339,089

(Note afi)
(i) unissued 408,903,380 - 1,332,964,436 2,741,867 816
(Notes i) & (i) (Note a(iv)

Total (i) & (i~ 14,701,206,905
(68.45%)

M. Jimmy Lo Ordinary
ChunTo (i) Issued 1,659,800 - - 1,659,800
(i) unissued 331,960 - - 331,960

(Note i)

Total (i) & (i): 1,991,760
(0.009%)

Miss Lo Po Man Ordinary
(i Issued 740437 - - 740,437
(i) unissued 148,087 - - 148,087

(Note biii)

Total (i) & (i) 888,524
(0.004%)

Mr. Ng Siu Chan Ordinary
(i Issued - B21800 - 23221800
(i) unissued - 4,644 360 - 4,644 360

(Note bii)

Total () & (i) 27,866,160
(0.13%)
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Name of

Associated Name of Class of Personal
Corporation Director Shares Held Interests

2. Paliburg Holdings Mr. Lo Yuk Sui Ordinary
Limited ("PHL") (i) Issued 124,242,765
(i) unissued 180,000,000
(Note c(i)

Mr. Donald Fan Tung~ Ordinary
36 (i issued 218
(i) unissued 20,000,000
(Note d)

M. Jimmy Lo Ordinary
Chun To (i) issued 284,000
(i) unissted 20,000,000

(Note d)

Miss Lo Po Man Ordinary 10,000,000

entury City International Holdings Limited

(unissued) (Note e)

M. Kenneth Ng Ordinary 20,000,000

Kwai Kai (unissued) (Note )

A T Mr. Ng Siu Chan Ordinary -

(issued)

B SF 4

3. Regal Hotels International  Mr. Lo Yuk Sui Ordinary
Holdings Limited (i) issted 220,000
("RHIHL")

(i) unissued 200,022,000
(Notes 1) & (v)

Preference -
(issued)

Number of Shares Held

Family/other ~ Corporate
Interests Interests

4,126,974,001
(Note (i)

Total () & (i):

536,500 -

4,702,561,610

(Note ff)
- 69,805,453
Notes f(i) to (iv)

Total () & (

- 3440
(Note f(iv))

Total (i) & (i): 20,002,718

Total (i) & (i): 20,284,000

i) 4,972,609,063

Total
(Approximate
percentage
of the

Issued Shares
as at 30th
June, 2007)

4,251,216,766

180,000,000

4,431,216,766

(61.47%)

2118
20,000,000

(0.28%)

284,000
20,000,000

(0.28%)

10,000,000
(0.14%)

20,000,000
0.28%)

536,500
0.0074%)

4,702,781,610

269,827,453

(47.32%)

3440
(20.54%)




Number of Shares Held
Total
(Approximate
percentage
of the
Name of Issued Shares
Associated Name of Class of Personal  Family/other ~ Corporate as at 30th
Corporation Director Shares Held Interests Interests Interests June, 2007)
3. RHHL Mr. Donald Fan Tung~~ Ordinary 20,000,000 - - 20,000,000
(unissued) (Note g) (0.19%)
Mr. Jimmy Lo Ordinary 15,000,000 - - 15,000,000
Chun To (unissued) (Note ) (0.14%)
Miss Lo Po Man Ordinary
(i Issued 3,000,000 2,691,690 - 5,691,690
fi) unissued 30,000,000 - - 30,000,000

(Note )

Total () & i 35,691,690
(0.34%)

Mr. Kenneth Ng Ordinary 20,000,000 20,000,000
Kwai Kai (unissued) (Note g) (0.19%)

. 8D International (BVI) Mr. Lo Yuk Sui Ordinary - 1,000 1,000

Limited (Issued) (Note j (100%)

. 8D Matrix Limited Mr. Lo Yuk Sui Ordinary 2,000,000 2,000,000
(issued) (Note k) (100%)

. 8D International Mr. Lo Yuk Sui Ordinary 500,000 500,000
Limited (issued) (Note ) (100%)

. - N . . w
‘Century City International Holdings Limited ‘ <3

. 8D International Mr. Lo Yuk Sui Ordinary 1 1
(Chin) Limited (issued) (Note m) (100%)

. 8D Travel Limited Mr. Lo Yuk Sui Ordinary 500,000 500,000
(issued) (Note n) (100%)

. Century Digital M. Lo Yuk Sui Ordinary 1 1
Communications (issued) (Note o) (100%)
(BVI) Limited

. Century Digital Mr. Lo Yuk Sui Ordinary 1

Communications (issued) (100%)
Limited

. Century Digital Mr. Lo Yuk Sui Ordinary 100
Enterprise Limited (issued)



Name of
Associated Name of
Corporation Director

12 Century Digital Mir. Lo Yuk Sui
Holdings Limited

13, Century Digital Mr. Lo Yuk Sui
Investments
Limited

14. China Noble Mr. Lo Yuk Sui
Investments Limited

ﬁ 15, Full Range Technology ~~ Mr. Lo Yuk Sui

Limited

16. Giant Forward Holdings  Mr. Lo Yuk Sui
Limited

17. Grand Modern Mr. Lo Yuk Sui
Investments

Limited

. Important Holdings Mr. Lo Yuk Sui
Limited

. Net Age Technology Mr. Lo Yuk Sui
Limited

20. Net Community Mr. Lo Yuk Sui
Limited

21, Pilot Pro Holdings Mr. Lo Yuk Sui
Limited

Century City International Holdings Limited
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22. Shinehero Investments — Mr. Lo Yuk Sui
Limited

. Speedway Technology ~ Mr. Lo Yuk Sui
Limited

. Task Master Technology ~ Mr. Lo Yuk Sui
Limited

. Top Technologies Mr. Lo Yuk Sui
Limited

26. Treasure Collection Mr. Lo Yuk Sui
International Limited

(Class of
Shares Held

Ordinary
(issued)

Ordinary
(Issued)

Ordinary
(issued)

Ordinary
(issued)

Ordinary
(issued)

Ordinary
(Issued)

Ordinary
(issued)

Ordinary
(issued)

Ordinary

(issued)

Ordinary

(issued)

Ordinary

(issued)
Ordinary

(issued)

Ordinary
(issued)

Ordinary
(issued)

Ordinary
(issued)

Personal
Interests

Number of Shares Held

Family/other
Interests

Corporate
Interests

3
(Note 1)

49968
(Note s)

1
(Note )

10,000
(Note u)

1
(Note v)

330
(Note w)

10,000
(Note x)

97
(Note y)

3
(Note 2)

1
(Note aa)

70
(Note ab)

50,000
(Note ac)

1
(Note ad)

10,000
(Note ae)

1
(Note af)

Total
(Approximate
percentage
of the

Issued Shares
as at 30th
June, 2007)

3
(100%)

49,968
(99.94%)

1
(100%)

10,000
(100%)

1
(100%)

30
(100%)

10,000
(100%)

97
(100%)

3
(100%)

1
(100%)

10
(70%)

50,000
(100%)

1
(100%)

10,000
(100%)

1
(100%)




(iii)

The interests in 914,822,186 issued ordinary shares of the Company were held
through companies wholly owned by Mr. Lo Yuk Sui (“Mr. Lo") and a company,
namely Master City Limited, 99.96% owned by Mr. Lo.

The interests in 10,750,000,000 issued ordinary shares of the Company were held
through corporations controlled by Mr. Lo as detailed below:

(@)  Name of corporation Controlled by % of control
Century City International Holdings Mr. Lo 55.68
Limited ("CCIHL")
Century City BVI Holdings Limited CCIHL 100.00
8D International (BVI) Limited Century City BVI Holdings Limited 40.00
Task Master Technology Limited 8D International (BVI) Limited 100.00
Net Community Limited Task Master Technology Limited 33.33
Century Digital Holdings Limited Net Community Limited 100.00
Grand Modern Investments Limited Century Digital Holdings Limited 100.00

(“Grand Modern")

(b)  Name of corporation Controlled by % of control
Manyways Technology Limited Mr. Lo 100.00
Secure Way Technology Limited Mr. Lo 92.50
8D International (BVI) Limited Manyways Technology Limited 60.00
Task Master Technology Limited 8D International (BVI) Limited 100.00
Net Community Limited Secure Way Technology Limited 66.67
Net Community Limited Task Master Technology Limited 33.33
Century Digital Holdings Limited Net Community Limited 100.00
Grand Modern Century Digital Holdings Limited 100.00

The interests in 350,000,000 unissued ordinary shares of the Company were held
through the interests in the options granted under the share option scheme of the
Company named as “The Century City International Holdings Limited Share Option
Scheme” (the “Century Share Option Scheme”), entitling the holder thereof to
subscribe for a total of 350,000,000 new ordinary shares of the Company at an
exercise price of HK$0.12 per ordinary share (subject to adjustments). The options
have, and will, become vested in stages, commencing with 40% of options granted
from two years after the offer date of 12th May, 2005 and thereafter a further 20%
of options granted for each subsequent year, and are, and will be, exercisable as
follows:

Number of ordinary shares

Exercise period of the Company under vested options

12th May, 2007 to 11th May, 2011 140,000,000
12th May, 2008 to 11th May, 2011 70,000,000
12th May, 2009 to 11th May, 2011 70,000,000
12th May, 2010 to 11th May, 2011 70,000,000

The interests in 58,903,380 unissued ordinary shares of the Company related to the
interests in the warrants of the Company (the “2011 Warrants”) carrying subscription
rights in an aggregate amount of HK$5,890,338.00, which are exercisable during the
period from 18th April, 2006 to 11th January, 2011 to subscribe for a total of
58,903,380 new ordinary shares of the Company at an initial subscription price of
HK$0.10 per ordinary share (subject to adjustment).
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(iv)

(iii)

(ii)

The interests in 2,332,964,436 unissued ordinary shares of the Company related to
the interests in the 2011 Warrants carrying subscription rights in an aggregate
amount of HK$233,296,443.60, which are exercisable to subscribe for a total of
2,332,964,436 new ordinary shares of the Company upon the terms as set out in
note (a)(iii) above.

The interests in 331,960 unissued ordinary shares of the Company related to the
interests in the 2011 Warrants carrying subscription rights in an aggregate amount of
HK$33,196.00, which are exercisable to subscribe for a total of 331,960 new ordinary
shares of the Company upon the terms as set out in note (a)(iii) above.

The interests in 148,087 unissued ordinary shares of the Company related to the
interests in the 2011 Warrants carrying subscription rights in an aggregate amount of
HK$14,808.70, which are exercisable to subscribe for a total of 148,087 new ordinary
shares of the Company upon the terms as set out in note (a)(iii) above.

The interests in 4,644,360 unissued ordinary shares of the Company related to the
interests in the 2011 Warrants carrying subscription rights in an aggregate amount of
HK$464,436.00, which are exercisable to subscribe for a total of 4,644,360 new
ordinary shares of the Company upon the terms as set out in note (a)(iii) above.

The interests in 3,820,218,001 issued ordinary shares of PHL were held through
companies wholly owned by the Company, in which Mr. Lo held 55.68%
shareholding interests.

The interests in 106,756,000 issued ordinary shares of PHL were held through
corporations controlled by Mr. Lo as detailed below:

Name of corporation Controlled by % of control
Wealth Master International Limited Mr. Lo 90.00
Select Wise Holdings Limited Wealth Master International Limited 100.00

The interests in 200,000,000 issued ordinary shares of PHL were held through
corporations controlled by Mr. Lo as detailed below:

Name of corporation Controlled by % of control
Wealth Master International Limited Mr. Lo 90.00
Select Wise Holdings Limited Wealth Master International Limited 100.00
Splendid All Holdings Limited Select Wise Holdings Limited 100.00

The interests in 180,000,000 unissued ordinary shares of PHL were held through the
interests in the options granted to under the share option scheme of PHL named as
“The Paliburg Holdings Limited Share Option Scheme” (the “Paliburg Share Option
Scheme”), entitling the holder thereof to subscribe for a total of 180,000,000 new
ordinary shares of PHL at an exercise price of HK$0.22 per ordinary share (subject to
adjustments). The options have, and will, become vested in stages, commencing with
40% of options granted from two years after the offer date of 12th May, 2005 and
thereafter a further 20% of options granted for each subsequent year, and are, and
will be, exercisable as follows:

Number of ordinary shares

Exercise period of PHL under vested options
12th May, 2007 to 11th May, 2011 72,000,000
12th May, 2008 to 11th May, 2011 36,000,000
12th May, 2009 to 11th May, 2011 36,000,000

12th May, 2010 to 11th May, 2011 36,000,000



The interests in 20,000,000 unissued ordinary shares of PHL were held through the interests
in the options granted under the Paliburg Share Option Scheme, entitling the holder thereof
to subscribe for a total of 20,000,000 new ordinary shares of PHL at an exercise price of
HK$0.22 per ordinary share (subject to adjustments). The options have, and will, become
vested in stages, commencing with 40% of options granted from two years after the offer
date of 25th July, 2005 and thereafter a further 20% of options granted for each
subsequent year, and are, and will be, exercisable as follows:

Number of ordinary shares

Exercise period of PHL under vested options
25th July, 2007 to 24th July, 2011 8,000,000
25th July, 2008 to 24th July, 2011 4,000,000
25th July, 2009 to 24th July, 2011 4,000,000
25th July, 2010 to 24th July, 2011 4,000,000

The interests in 10,000,000 unissued ordinary shares of PHL were held through the interests
in the options granted under the Paliburg Share Option Scheme, entitling the holder thereof
to subscribe for a total of 10,000,000 new ordinary shares of PHL at an exercise price of
HK$0.22 per ordinary share (subject to adjustments). The options have, and will, become
vested in stages, commencing with 40% of options granted from two years after the offer
date of 25th July, 2005 and thereafter a further 20% of options granted for each
subsequent year, and are, and will be, exercisable as follows:

Number of ordinary shares

Exercise period of PHL under vested options
25th July, 2007 to 24th July, 2011 4,000,000
25th July, 2008 to 24th July, 2011 2,000,000
25th July, 2009 to 24th July, 2011 2,000,000
25th July, 2010 to 24th July, 2011 2,000,000

(i) The issued ordinary shares of RHIHL were held through companies wholly owned by
PHL, in which the Company held 53.0% shareholding interests.

(i) The interests in 69,805,453 unissued ordinary shares of RHIHL were held through
companies wholly owned by PHL, in which the Company held 53.0% shareholding
interests.

(iii)  The interests in 22,000 and 54,197,026 unissued ordinary shares of RHIHL related to
the interests in the warrants of RHIHL (the "2007 Warrants”) carrying subscription
rights in an aggregate amount of HK$13,554,756.50, which were exercisable during
the period from 2nd February, 2005 to 26th July, 2007 to subscribe for a total of
54,219,026 new ordinary shares of RHIHL at an initial subscription price of HK$0.25
per ordinary share (subject to adjustment). All the HK$13,554,756.50 2007 Warrants
were exercised before the expiry date of the subscription rights of 26th July, 2007.

(iv)  The interests in 15,608,427 unissued ordinary shares of RHIHL related to the interests
in 3,440 convertible cumulative preference shares of RHIHL carrying rights to convert
into 15,608,427 new ordinary shares of RHIHL, based on the conversion price of
HK$1.7037 per ordinary share and on a reference amount of US$1,000 per
preference share at the fixed exchange rate of HK$7.730255 to US$1.00, during the
period from 5th December, 1993 to 5th December, 2008.
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(v)  The interests in 200,000,000 unissued ordinary shares of RHIHL were held through
the interests in the options granted under the new share option scheme of RHIHL
named “The Regal Hotels International Holdings Limited” (the “Regal Share Option
Scheme”), entitling the holder thereof to subscribe for a total of 200,000,000 new
ordinary shares of RHIHL at an exercise price of HK$0.75 per ordinary share (subject
to adjustments). The options have, and will, become vested in stages, commencing
with 40% of options granted from two years after the offer date of 12th May, 2005
and thereafter a further 20% of options granted for each subsequent year, and are,
and will be exercisable as follows:

Number of ordinary shares
Exercise period of RHIHL under vested options

12th May, 2007 to 11th May, 2011 80,000,000
12th May, 2008 to 11th May, 2011 40,000,000
12th May, 2009 to 11th May, 2011 40,000,000
12th May, 2010 to 11th May, 2011 40,000,000

The interests in 20,000,000 unissued ordinary shares of RHIHL were held through the
interests in the options granted under the Regal Share Option Scheme, entitling the holder
thereof to subscribe for a total of 20,000,000 new ordinary shares of RHIHL at an exercise
price of HK$0.75 per ordinary share (subject to adjustments). The options have, and will,
become vested in stages, commencing with 40% of options granted from two years after
the offer date of 25th July, 2005 and thereafter a further 20% of options granted for each
subsequent year, and are, and will be, exercisable as follows:

Number of ordinary shares
Exercise period of RHIHL under vested options

25th July, 2007 to 24th July, 2011 8,000,000
25th July, 2008 to 24th July, 2011 4,000,000
25th July, 2009 to 24th July, 2011 4,000,000
25th July, 2010 to 24th July, 2011 4,000,000

The interests in 15,000,000 unissued ordinary shares of RHIHL were held through the
interests in the options granted under the Regal Share Option Scheme, entitling the holder
thereof to subscribe for a total of 15,000,000 new ordinary shares of RHIHL at an exercise
price of HK$0.75 per ordinary share (subject to adjustments). The options have, and will,
become vested in stages, commencing with 40% of options granted from two years after
the offer date of 25th July, 2005 and thereafter a further 20% of options granted for each
subsequent year, and are, and will be, exercisable as follows:

Number of ordinary shares

Exercise period of RHIHL under vested options
25th July, 2007 to 24th July, 2011 6,000,000
25th July, 2008 to 24th July, 2011 3,000,000
25th July, 2009 to 24th July, 2011 3,000,000

25th July, 2010 to 24th July, 2011 3,000,000



The interests in 30,000,000 unissued ordinary shares of RHIHL were held through the
interests in the options granted under the Regal Share Option Scheme, entitling the holder
thereof to subscribe for a total of 20,000,000 new ordinary shares of RHIHL at an exercise
price of HK$0.75 per ordinary share (subject to adjustments). The options have, and will,
become vested in stages, commencing with 40% of options granted from two years after
the offer date of 25th July, 2005 and thereafter a further 20% of options granted for each
subsequent year, and are, and will be, exercisable as follows:

Number of ordinary shares

Exercise period of RHIHL under vested options
25th July, 2007 to 24th July, 2011 12,000,000
25th July, 2008 to 24th July, 2011 6,000,000
25th July, 2009 to 24th July, 2011 6,000,000
25th July, 2010 to 24th July, 2011 6,000,000

400 shares were held through companies controlled by the Company, in which Mr. Lo held
55.68% shareholding interests, and 600 shares were held through a company controlled by
Mr. Lo.

800,000 shares were held through companies controlled by the Company, in which Mr. Lo
held 55.68% shareholding interests, and 1,200,000 shares were held through companies
controlled by Mr. Lo (including 8D International (BVI) Limited).

The interests in these shares of 8D International Limited were held through corporations
controlled by Mr. Lo as detailed below:

(a) Name of corporation Controlled by % of control
CCIHL Mr. Lo 55.68
Century City BVI Holdings Limited CCIHL 100.00
8D International (BVI) Limited Century City BVI Holdings Limited 40.00
Task Master Technology Limited 8D International (BVI) Limited 100.00
Net Community Limited Task Master Technology Limited 33.33
Century Digital Holdings Limited Net Community Limited 100.00
8D Matrix Limited Century Digital Holdings Limited 60.00
8D Matrix Limited Century City BVI Holdings Limited 40.00

(b)  Name of corporation Controlled by % of control
Manyways Technology Limited Mr. Lo 100.00
Secure Way Technology Limited Mr. Lo 92.50
8D International (BVI) Limited Manyways Technology Limited 60.00
Task Master Technology Limited 8D International (BVI) Limited 100.00
Net Community Limited Secure Way Technology Limited 66.67
Net Community Limited Task Master Technology Limited 33.33
Century Digital Holdings Limited Net Community Limited 100.00

8D Matrix Limited Century Digital Holdings Limited 60.00
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(m)

(n)

The interest in the share of 8D International (China) Limited was held through corporations

controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

8D Matrix Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
Century City BVI Holdings Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited
Century Digital Holdings Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00
60.00
40.00

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00
60.00

The interests in these shares of 8D Travel Limited were held through corporations controlled
by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

8D Matrix Limited

Pilot Pro Holdings Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

Pilot Pro Holdings Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
Century City BVI Holdings Limited
8D Matrix Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited
Century Digital Holdings Limited
8D Matrix Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00
60.00
40.00
100.00

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00
60.00

100.00



(p)

The interest in the share of Century Digital Communications (BVI) Limited was held through

corporations controlled by Mr. Lo as detailed below:

(a)

(b)

The interests in these shares of Century Digital Communications Limited were held through

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited
Century Digital Holdings Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

corporations controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited

8D International (BVI) Limited

Task Master Technology Limited

Net Community Limited

Century Digital Holdings Limited

Century Digital Communications
(BVI) Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited
Century Digital Communications

(BVI) Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00

% of control

100.00
92.50
60.00

100.00
66.67
3333

100.00

% of control

55.68
100.00
40.00
100.00
33.33
100.00
100.00

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00

100.00
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(a)

The interests in these shares of Century Digital Enterprise Limited were held through
corporations controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited

Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
Century Digital Investments Limited

Name of corporation

Century Digital Investments Limited
Net Age Technology Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited

8D International (BVI) Limited

Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited
Century Digital Investments Limited

Controlled by % of control
Mr. Lo 55.68
CCIHL 100.00
Century City BVI Holdings Limited 40.00
8D International (BVI) Limited 100.00
Task Master Technology Limited 33.33
Net Community Limited 100.00
Century Digital Holdings Limited 99.93
Controlled by % of control
Century Digital Holdings Limited 99.93
Century Digital Investments Limited 100.00
Controlled by % of control
Mr. Lo 100.00
Mr. Lo 92.50
Manyways Technology Limited 60.00
8D International (BVI) Limited 100.00
Secure Way Technology Limited 66.67
Task Master Technology Limited 33.33
Net Community Limited 100.00
Century Digital Holdings Limited 99.93

The interests in these shares of Century Digital Holdings Limited were held through
corporations controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Controlled by % of control
Mr. Lo 55.68
CCIHL 100.00
Century City BVI Holdings Limited 40.00
8D International (BVI) Limited 100.00
Task Master Technology Limited 33.33
Controlled by % of control
Mr. Lo 100.00
Mr. Lo 92.50
Manyways Technology Limited 60.00
8D International (BVI) Limited 100.00
Secure Way Technology Limited 66.67
Task Master Technology Limited 33.33



The interests in these shares of Century Digital Investments Limited were held through

corporations controlled by Mr. Lo as detailed below:

(a)

(b)

(d)

The interests in these shares of China Noble Investments Limited were held through

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

Name of corporation

Century Digital Holdings Limited
Important Holdings Limited
Top Technologies Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited
Century Digital Holdings Limited

Name of corporation

Century Digital Holdings Limited
Important Holdings Limited
Top Technologies Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Net Community Limited
Century Digital Holdings Limited
Century Digital Holdings Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Net Community Limited
Century Digital Holdings Limited
Century Digital Holdings Limited

corporations controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

8D Matrix Limited

Pilot Pro Holdings Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited
Century Digital Holdings Limited
8D Matrix Limited

Pilot Pro Holdings Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
Century City BVI Holdings Limited
8D Matrix Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited
Century Digital Holdings Limited
8D Matrix Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00

% of control

100.00
100.00
100.00

% of control

100.00
92.50
60.00

100.00
66.67
3333

100.00

% of control

100.00
100.00
100.00

% of control

55.68
100.00
40.00
100.00
33.33
100.00
60.00
40.00
100.00

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00
60.00

100.00
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(v)

The interests in these shares of Full Range Technology Limited were held through
corporations controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00

The interest in the share of Giant Forward Holdings Limited was held through corporations

controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

8D Matrix Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
Century City BVI Holdings Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited
Century Digital Holdings Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00
60.00
40.00

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00
60.00



(w)

The interests in these shares of Grand Modern were held through corporations controlled by

Mr. Lo as detailed below:

(a)

(b)

The interests in these shares of Important Holdings Limited were held through corporations
controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited
Century Digital Holdings Limited
Ultra Performance Limited

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited
Century Digital Holdings Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

Mr. Lo

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00

% of control

100.00
92.50
100.00
100.00
66.67
3333
100.00
100.00

% of control

55.68
100.00
40.00
100.00
33.33
100.00

% of control

100.00
92.50
100.00
100.00
66.67
33.33
100.00
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(y)

The interests in these shares of Net Age Technology Limited were held through corporations

controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited

Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
Century Digital Investments Limited

Name of corporation

Manyways Technology Limited
Secure Way Technology Limited

8D International (BVI) Limited

Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited
Century Digital Investments Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited
Century Digital Holdings Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00
99.93

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00
99.93

The interests in these shares of Net Community Limited were held through corporations

controlled by Mr. Lo as detailed below:

(a)

(b)

Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited

Name of corporation

Manyways Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Secure Way Technology Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited

Controlled by

Mr. Lo
Manyways Technology Limited
8D International (BVI) Limited
Mr. Lo

% of control

55.68
100.00
40.00
100.00

% of control

100.00
60.00
100.00
92.50



(aa)

(ab)

The interest in the share of Pilot Pro Holdings Limited was held through corporations
controlled by Mr. Lo as detailed below:

(a)  Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

8D Matrix Limited

(b)  Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited
Century Digital Holdings Limited
8D Matrix Limited

The interests in these shares of Shinehero Investments Limited were held through

Controlled by % of control
Mr. Lo 55.68
CCIHL 100.00
Century City BVI Holdings Limited 40.00
8D International (BVI) Limited 100.00
Task Master Technology Limited 33.33
Net Community Limited 100.00
Century Digital Holdings Limited 60.00
Century City BVI Holdings Limited 40.00
Controlled by % of control
Mr. Lo 100.00
Mr. Lo 92.50
Manyways Technology Limited 60.00
8D International (BVI) Limited 100.00
Secure Way Technology Limited 66.67
Task Master Technology Limited 33.33
Net Community Limited 100.00
Century Digital Holdings Limited 60.00

corporations controlled by Mr. Lo as detailed below:

(a) Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited
8D Matrix Limited

8D Matrix Limited

Pilot Pro Holdings Limited

(b)  Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited
Century Digital Holdings Limited
8D Matrix Limited

Pilot Pro Holdings Limited

Controlled by % of control
Mr. Lo 55.68
CCIHL 100.00
Century City BVI Holdings Limited 40.00
8D International (BVI) Limited 100.00
Task Master Technology Limited 33.33
Net Community Limited 100.00
Century Digital Holdings Limited 60.00
Century City BVI Holdings Limited 40.00
8D Matrix Limited 100.00
Controlled by % of control
Mr. Lo 100.00
Mr. Lo 92.50
Manyways Technology Limited 60.00
8D International (BVI) Limited 100.00
Secure Way Technology Limited 66.67
Task Master Technology Limited 33.33
Net Community Limited 100.00
Century Digital Holdings Limited 60.00
8D Matrix Limited 100.00
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(ac)

(ad)

(ae)

The interests in these shares of Speedway Technology Limited were held through
corporations controlled by Mr. Lo as detailed below:

(a)  Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

(b)  Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

% of control

55.68
100.00
40.00
100.00
33.33
100.00

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00

The interest in the share of Task Master Technology Limited was held through corporations

controlled by Mr. Lo as detailed below:
(a)  Name of corporation

CCIHL
Century City BVI Holdings Limited
8D International (BVI) Limited

(b)  Name of corporation

Manyways Technology Limited
8D International (BVI) Limited

Controlled by

Mr. Lo
CCIHL
Century City BVI Holdings Limited

Controlled by

Mr. Lo
Manyways Technology Limited

% of control

55.68
100.00
40.00

% of control

100.00
60.00

The interests in these shares of Top Technologies Limited were held through corporations

controlled by Mr. Lo as detailed below:
(a)  Name of corporation

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Century Digital Holdings Limited

(b)  Name of corporation

Manyways Technology Limited
Secure Way Technology Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Net Community Limited

Century Digital Holdings Limited

Controlled by

Mr. Lo

CCIHL

Century City BVI Holdings Limited
8D International (BVI) Limited
Task Master Technology Limited
Net Community Limited

Controlled by

Mr. Lo

Mr. Lo

Manyways Technology Limited
8D International (BVI) Limited
Secure Way Technology Limited
Task Master Technology Limited
Net Community Limited

% of control

55.68
100.00
40.00
100.00
33.33
99.93

% of control

100.00
92.50
60.00

100.00
66.67
33.33

100.00



(af)  The interests in these shares of Treasure Collection International Limited were held through
corporations controlled by Mr. Lo as detailed below:

(a)  Name of corporation Controlled by % of control
CCIHL Mr. Lo 55.68
Century City BVI Holdings Limited CCIHL 100.00
8D International (BVI) Limited Century City BVI Holdings Limited 40.00
Task Master Technology Limited 8D International (BVI) Limited 100.00
Net Community Limited Task Master Technology Limited 33.33
Century Digital Holdings Limited Net Community Limited 100.00
8D Matrix Limited Century Digital Holdings Limited 60.00
8D Matrix Limited Century City BVI Holdings Limited 40.00
Giant Forward Holdings Limited 8D Matrix Limited 100.00

(b)  Name of corporation Controlled by % of control
Manyways Technology Limited Mr. Lo 100.00
Secure Way Technology Limited Mr. Lo 92.50
8D International (BVI) Limited Manyways Technology Limited 60.00
Task Master Technology Limited 8D International (BVI) Limited 100.00
Net Community Limited Secure Way Technology Limited 66.67
Net Community Limited Task Master Technology Limited 33.33
Century Digital Holdings Limited Net Community Limited 100.00
8D Matrix Limited Century Digital Holdings Limited 60.00
Giant Forward Holdings Limited 8D Matrix Limited 100.00

Save as disclosed herein, as at 30th June, 2007, none of the Directors and chief executive
of the Company had any interests and short positions in the shares, underlying shares and
debentures of the Company or any associated corporation (within the meaning of Part XV
of the SFO) of the Company, which (a) are required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (b) are required, pursuant to the Model
Code in the Listing Rules to be notified to the Company and the Stock Exchange.

Save as disclosed in note 16 to the condensed consolidated financial statements, during the
period, no right has been granted to, or exercised by, the following persons, to subscribe
for shares in or debentures of the Company under the Century Share Option Scheme and
no option granted to such persons under the Century Share Option Scheme has been
cancelled and lapsed:

(i) any Director, chief executive or substantial shareholders of the Company, or their
respective associates;

(i) any participant under the Century Share Option Scheme with options granted in excess
of the individual limit;

(iii) any employee working under employment contract that is regarded as “continuous
contract” for the purpose of the Employment Ordinance;

(iv) any supplier of goods or services; and

(v) any other participants under the Century Share Option Scheme.
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Substantial Shareholders’ Interests in Share Capital

As at 30th June, 2007, the following substantial shareholders (as defined in the Listing
Rules) (not being a Director or chief executive of the Company) had an interest or short
position in the shares and underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO:

Approximate
Number of  Total number of percentage of

Number of underlying  ordinary shares issued ordinary

Name of issued ordinary  ordinary shares (issued and shares as at

substantial shareholder shares held  (unissued) held unissued) held  30th June, 2007

Manyways Technology Limited 10,750,000,000 2,150,000,000 12,900,000,000 60.06%
("Manyways") (Notes i and ii)

8D International (BVI) Limited 10,750,000,000 2,150,000,000 12,900,000,000 60.06%
("8D BVI") (Notes i, ii and iii)

Task Master Technology Limited 10,750,000,000 2,150,000,000 12,900,000,000 60.06%
("Task Master") (Notes i, i and iv)

Secure Way Technology Limited 10,750,000,000 2,150,000,000 12,900,000,000 60.06%
("Secure Way") (Notes i and ii)

Net Community Limited 10,750,000,000 2,150,000,000 12,900,000,000 60.06%
("Net Community”) (Notes i, ii and v)

Century Digital Holdings Limited 10,750,000,000 2,150,000,000 12,900,000,000 60.06%
("Century Digital") (Notes i, ii and vi)

Grand Modern (Notes i, ii and vii) 10,750,000,000 2,150,000,000 12,900,000,000 60.06%

Shenyin Wanguo (H.K.) Limited 50,000,060 1,988,604, 181 2,038,604,241 9.49%

("Shenyin Wanguo”) (Note vili)

Notes:

(i) These companies are controlled by Mr. Lo and their interests in ordinary shares are included in
the corporate interests of Mr. Lo in the Company as disclosed in the section headed “Directors’
Interests in Share Capital” above.

i)  The interests in these ordinary shares are directly held by Grand Modern.
iii) 8D BVl is 60% owned by Manyways.
iv)  Task Master is wholly owned by 8D BVI.

vi)  Century Digital is wholly owned by Net Community.

(
(
(
(v)  Net Community is 33.33% owned by Task Master and 66.67% owned by Secure Way.
(
(vii)  Grand Modern is wholly owned by Century Digital.

(

viii) The interests in these unissued ordinary shares are directly held by Shenyin Wanguo Strategic
Investments (H.K.) Ltd., which is wholly owned by Shenyin Wanguo, through its holding of
1,988,604,181 Series C convertible non-voting preference shares of the Company (the “Series
C Shares”). 1,988,604,181 Series C Shares are convertible into 1,988,604,181 new ordinary
shares on a phased basis.

Save as disclosed herein, there is no person who, as at 30th June, 2007, had an interest or
short position in the shares and underlying shares of the Company which are recorded in
the register required to be kept under section 336 of the SFO.



Corporate Governance

Code of Corporate Governance Practices

The Company has complied with the Code Provisions in the Code of Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules during the six months ended 30th
June, 2007, except that:

(1) The roles of the Chairman and Chief Executive Officer are not separated and
performed by two different individuals due to practical necessity to cater to the
Group's corporate operating structure.

(2) The Independent Non-Executive Directors of the Company were not appointed for
specific terms, but arrangements have been put in place such that the Independent
Non-Executive Directors would retire, and are subject to re-election, either by rotation
in accordance with the provisions of the Bye-laws of the Company or on a voluntary
basis, at least once every three years.

Code of Conduct for Securities Transactions by Directors

The Company has adopted the “Code for Securities Transactions by Directors of Century
City International Holdings Limited” (the “Century Code”), on terms no less exacting than
the required standard set out in the Model Code, as the code of conduct governing the
securities transactions by the Directors of the Company. Following specific enquiry by the
Company, the Directors have confirmed that they have complied with the required standard
under the Model Code and the Century Code during the six months ended 30th June,
2007.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any listed
securities of the Company during the six months ended 30th June, 2007.

Review of Results

The Audit Committee of the Company currently comprises Mr. Ng Siu Chan (Chairman of
the Committee), Mr. Anthony Chuang and Mr. Wong Chi Keung, all of whom are
Independent Non-Executive Directors of the Company.

The Audit Committee has reviewed and discussed with the Company’s management the
accounting principles and practices adopted by the Group, auditing, internal control and
financial reporting matters including the review of the unaudited condensed consolidated
financial statements for the six months ended 30th June, 2007, in conjunction with the
external auditors. The review report of the external auditors is set out on page 56 of this
report.
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

To the board of Directors of
Century City International Holdings Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 16 to 34 which
comprises the condensed consolidated balance sheet of Century City International Holdings
Limited as at 30th June, 2007 and the related condensed consolidated statements of
income, changes in equity and cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants.

The Directors are responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents
of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young
Certified Public Accountants

18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

27th August, 2007



Q-\'('_\\‘fﬂ 07
AN

LR
S g J;, L
A gy "’l,* f
/iy I l;'f'




	Cover
	Contents
	Corporate Information
	Financial and Business Review and Outloook

	Interim Dividend
	Management Discussion and Analysis
	Condensed Consolidated Income Statement
	Condensed Consolidated Balance Sheet
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Cash Flow Statement
	Notes to Condensed Consolidated Financial Statements
	Other Information
	Report on Review of Interim
Financial Information
	Back Cover

