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Announcement in relation to
the Group’s Proposed Acquisition of the Majority Interest in a Mongolian Company

The Board wishes to announce that GML has recerbgeived a preliminary repo

prepared by an international consulting firm withining expertise which was
commissioned to assist GML in the assessment ofiheng prospects in the Exploration

Area.

According to the report, the Exploration Area hasbable uranium occurrence based on

geographical location and the consulting firm reomnds GML to conduct further detailed

exploration and investigative works to ascertamplhospects of the mineral reserves.

The Board also wishes to announce that a suppleregteement was entered into betw

GML and the Vendors on 21 January 2008 to furthe¢eral the long-stop date for the
satisfaction of the conditions precedent underAbequisition Agreement from 17 January

2008 to 31 December 2008.

As completion of the Acquisition Agreement is stillsubject to fulfilment of certain

conditions precedent, holders of the securities ¢tfie Company and the investing public

should exercise caution in dealing in the securitieof the Company.

the

Reference is made to the announcements issued biurgeCity International Holdings
Limited (the ‘Company”’, together with its subsidiaries, th&foup”) on 17 April 2007, 18
May 2007, 1 June 2007, 13 August 2007 and 28 Noeer2B07 relating to the proposed

acquisition of the majority interest in a Mongoliaompany by the Group (collectively,
“Announcements). Capitalised terms used herein shall have thees meanings
defined in the Announcements unless the contexiimes|otherwise.

The Board wishes to announce that GML, a wholly-esvisubsidiary of the Company,

the
as

has

recently received a preliminary report preparedalyinternational consulting firm with
mining expertise which was commissioned to assMil @ the assessment of the mining

prospects in the Exploration Area.



According to the report, the Exploration Area hasbable uranium occurrence based on the
geographical location and the consulting firm reomends GML to conduct further detailed
exploration and investigative works to ascertamplhospects of the mineral reserves.

The Board also wishes to announce that a supplanagmteement was entered into between
GML and the Vendors on 21 January 2008 to furthéerel the long-stop date for the
satisfaction of the conditions precedent underAbquisition Agreement from 17 January
2008 to 31 December 2008.

The parties to the Acquisition Agreement also agjrémat, subject to fulfillment or, as the
case may be, waiver by GML, of the conditions pdece in the Acquisition Agreement,
completion thereof shall take place on the long-sdate (i.e. 31 December 2008) or such
other date as the Vendors and GML may agree imngrit

In consideration of the Vendors agreeing to extéeedong-stop date and the completion date
to 31 December 2008, GML had agreed to releasenao$uHK$5 million (out of the deposit
in the sum of HK$10 million paid by GML to its soitiors on execution of the Acquisition
Agreement) to the Vendors.

Pursuant to the Acquisition Agreement, the Vendbia! continue to provide all assistance to
enable GML and its representatives to conduct @urtihvestigation in respect of Chain
Bright LLC, the target company, and the exploitatdserves of mineral resources in the
Exploration Area.

If the Acquisition Agreement is not completed splbecause of GML not being satisfied
with the results of the due diligence review, thiem remaining deposit of HK$5 million shall

also be released to the Vendors whereupon no phdly have any further claim against the
others.

As completion of the Acquisition Agreement is stillsubject to fulfilment of certain
conditions precedent, holders of the securities dhe Company and the investing public
should exercise caution in dealing in the securiteeof the Company.
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